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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 15 MARKS.
	1.
	a)
	Managerial Economics is the integration of economic principles with business practice    for decision making and forward planning by management- discuss.
	[8M]

	
	b)
	Elicit important determinants of demand of a commodity.
	[7M]

	
	
	
	

	2.
	a)
	Discuss different types of economies that an organization obtains due to their scales of operation.
	[8M]

	
	b)
	M/S JD & Co is producing fragrance gel pens. Following cost data is given about its product

Selling price per unit      Rs.30/-

Variable cost per unit      Rs.18/-

Fixed cost per annum      Rs.2, 40,000/-

Calculate:  Breakeven point both in volume (units) and value (Rs.)
	[7M]

	
	
	
	

	3.
	a)
	Compare and contrast the perfect market competition and monopoly market structure.
	[8M]

	
	b)
	Explain different methods of strategy based pricing.
	[7M]

	
	
	
	

	4.
	a)
	Journalise the following transactions in the books of M/S Paramount & Co.

02-01-2019 Commence business with cash Rs. 2, 80,000/- 

03-01-2019 Purchased Furniture Rs. 8, 200/-   

05-01-2019 Goods Purchased Rs. 10, 200/- 

06-01-2019 Goods sold to Gopal Rs. 4, 600/-    


           10-01-2019 Rent paid Rs. 2, 800/-
	[8M]

	
	b)
	Define financial accounting and discuss the accounting conventions.
	[7M]

	
	
	
	

	5.
	a)
	Discuss different methods of depreciation.
	[8M]

	
	b)
	Prepare Trading and Profit & Loss A/C and Balance Sheet of Rithesh & Co  for the year ending 31-03-2019.

Trail balance as on 31-03-2019

Particulars

Rs.

Rs.

Capital

Drawings

Plant and Machinery

Furniture

Purchases

Sales

Wages

Salaries

Carriage

Discounts

Insurance

Stock (01-04-2018)

Debtors

Creditors

Cash in hand

Cash at bank

--

2,000

50,000

2,500

35,000

--

6,000

12,000

600

500

1,200

20,000

35,000

---

1,000

15,000

1,00,000

--

--

--

--

59,800

--

--

--

1,000

--

--

--

20,000

--

--

1,80,800

1,80,800

Adjustments:   i) Stock on 31-03-2019 Rs. 15,000/-


            ii) Depreciation on Plant and Machinery and Furniture by 5%
	[7M]

	
	
	
	

	6.
	a)
	What are leverage ratios/ List various leverage ratios and explain them.
	[8M]

	
	b)
	From the following balance sheet of Akhilesh Co. Ltd. calculate the following ratios and interpret them.

i) Current Ration ii) Quick Ratio iii) Debt-equity Ratio

Liabilities

Rs.

Assets

Rs.

Equity share capital

Debentures

Creditors

Outstanding expenses

Profit and Loss Account

Bank loan (long term)

15,000

4,00,000

2,00,000

1,00,000

1,00,000

2,00,000

Plant & Machinery

Stock

Debtors

Cash in hand

Prepaid expenses

9,75,000

5,50,000

5,50,000

3,75,000

50,000

25,00,000

25,00,000


	[7M]

	
	
	
	

	7.
	a)
	What is the importance of demand forecasting? 
	[8M]

	
	b)
	Discuss Break Even Analysis.
	[7M]

	
	
	
	

	8.
	a)
	What is double entry system of book keeping? 
	[8M]

	
	b)
	Discuss straight line method of depreciation.  
	[7M]
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